The focus of this paper is an analysis of foreign direct investment and their impact and scale in countries in transition, with special reference to Macedonia.
Introduction by defining the concept and characteristics of the term foreign direct investment in the Republic of Macedonia and their importance to the economy
Direct investment are form of capital transactions and investments by an investor who intends to establish economic relations and / or acquire the right to manage the company or other legal entity in which he invested. The direct investments include the establishment of a company fully owned by the developer; increasing the capital of the company fully owned by the developer; branching; acquisition of full ownership of an existing company; participation in new or already existing trading company owning more than 10% of right for decision making; long-term loan with maturity of five years or more, when it comes as loan from the investor intended for trading company in its wholly owned; long-term loan with maturity of five years or more, when it comes to loan intended for establishment of economic relations and if given between economic connected stakeholders.
Countries in transition and developing countries, especially the Macedonian economy often highlight the foreign direct investment as a solution to improve the economic situation. Macedonian expertise suggests a solution in increasing the production capacity of the country. Right here are spot foreign direct investments as a catalyst to better economic activity. Not only production, but also the financial market in Macedonia shows need for revival and from that point not only the private sector but also the government implemented (or are trying to implement) activities that will attract investment in the country as Macedonia. Macedonia can be attractive for foreign investors, but with well thought out policy and effective policy. That is because FDI in Macedonia are influenced by global economic trends, which is normally Fact is that exist advantages in terms of countries that surround Macedonia which makes politics for attracting FDI, and in this case we exclude them.
Tables below show the situation in Macedonia at level of: relation between production, financial activities, the Balkan countries and the level of GDP. Table  1 shows the level of foreign direct investment in manufacturing. Production is considered in this paper as an important component, often alarmed as the most significant element for Macedonian economy. Specifically it should be noted about this analysis is that because of the recording of data in the National Bank of Macedonia cumulative result of financial activities before 2008 not exist and this area apart from the production has a negative trend after the crisis and its reactivating begins in 2011. In the plan of foreign direct investment 2012 is not shown as successful. Downward trend is followed in manufacturing and in the total investment. In the level of financial insurance activities is observed occurrence of minus balance. The level of the Balkan region data are shown in Table 4 and 5. The data show that Albania, Croatia, Montenegro and Slovenia decreased investment in, 2012. Out of them the relationship is most evident in Slovenia. Bulgaria, Bosnia and Serbia are the countries that recorded growth in 2011-2012, but it must be noted that Serbia is still in minus balance. Source: Adapted from data of the National Bank of the Republic of Macedonia 
Concluding observations for guidance
Macedonian activities in attracting foreign direct investment According Mateev determinants of FDI in traditions are divided into two groups, the first of which are traditional determinants related to: market size, distance to market, the cost of trade costs related to the jobsite, the relative proportion of factors of production. The second factor is non-traditional and concern: the share of private businesses in the overall economy, the type of privatization carried out in the country, the quality of infrastructure, corruption and the risk associated with each country -host. The same author points out that the market size is measured by GDP, the larger the GDP greater attractiveness of countryhost. As additional determinants that are important for increasing the attractiveness of the country to attract investment are openness to the global economy, the value of the domestic currency, EU and tax breaks.
Macedonia is constantly making efforts to attract foreign capital. There are undertaken and taken many measures that significantly simplify the position of investors, but despite that, the period to 2012 the level of investment moves below 10% (excluding production). The biggest investment Macedonian economy has seen in Austria, Greece, Switzerland, Slovenia. However in 2012 due to the European economic situation turned bad year for this field. Regardless of this, the Macedonian government should engage around infrastructure. Infrastructure issue arises as a unresolved to complete the picture of determinants that are necessary to attract foreign investors. Here we have to mention that all the time we write about nontraditional Mateevs' determinants. From traditional determinants GDP is the most important variable which must be operated independently to foreign investment. GDP is important not only for attracting FDI, but because of the aspect that it is a basic indicator of the health of the economy.
